


WAY, WAY OUT, AT THE EDGE OF THE UNIVERSE...

THE PLANET NOVUS IS EXPERIENCING ITS FIRST
ECONOMIC CRISIS.

AFTER AN UNFORESEEN ICE CREAM SETBACK, A
LOCAL BUSINESS WAS UNABLE TO REPAY ITS LOAN...
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..WHICH PUT STRESS ON THE
BANK THAT MADE THE LOAN...

«WHICH LED TO A PANIC! EVERYONE ON
NOVUS RAN TO TAKE THEIR MONEY OUT
OF THE BANK AT THE SAME TIME.

IF WE TAKE ALL THE CASH
FROM OUR BANKS, THE WHOLE
SYSTEM WILL COLLAPSE. : INSTEAD, THE CITIZENS OF NOVUS DECIDED
TO COME TOGETHER AND CREATE A CENTRAL
BANK TO LOAN MONEY TO OTHER BANKS — TO
ACT AS A LENDER OF LAST RESORT.*

PEOPLE WILL LOSE

EVERYTHING THEY

HAVE WORKED SO
HARD FOR!

THIS NEW CENTRAL BANK OF NOVUS WOULD HELP
STRUGGLING BANKS CONTINUE TO LEND AND PAY
DEPOSITORS BACK—AVOIDING

R o e T

*A LENDER OF LAST RESORT, USUALLY A COUNTRY'S CENTRAL BANK, PROVIDES LOANS TO BANKS AND OTHER ELIGIBLE INSTITUTIONS A
@ THAT ARE EXPERIENCING TEMPORARY FINANCIAL PROBLEMS BUT ARE CONSIDERED FUNDAMENTALLY SOUND, OR ABLE TO PAY THEIR DEBTS. ﬁ‘
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YIKES... THAT WAS
A CLOSE CALL.

T'LL SAY--BUT HOW
DO WE PREVENT
ANOTHER CRISIS?

IF ALL THE BANKS FAIL, I WON'T BE
ABLE TO GET LOANS TO FINISH MY
CONSTRUCTION PROJECTS AND WILL
HAVE TO LAY OFF MY WORKERS/

..PLUS EVERYONE WHO DEPOSITED
MONEY IN A BANK ACCOUNT WILL
LOSE THEIR SAVINGS! SO NO ONE WILL
HAVE MONEY TO SPEND. ALL OF OUR
BUSINESSES WILL COLLAPSE!

A BANKING CRISIS
WOULD BECOME AN
ECONOMIC CRISIS,
AFFECTING JOBS,
WAGES, PRICES...
EVERYTHING!

HOW CAN WE KEEF OUR
ECONOMY STRONG?

WELL, ALONG WITH ACTING AS THE
LENDER OF LAST RESORT IN A CRISIS,
THE CENTRAL BANK OF NOVUS
SHOULD ALSO AIM TO KEEP OUR
ECONOMY STABLE AND GROWING.

THAT COULD REALLY
HELP PREVENT A CRISIS
FROM HAPPENING IN
THE FIRST PLACE.

THIS IS EXACTLY
WHAT WE NEED!

AND CAN YOU TELL
THE FOLKS AT HOME
HOW YOU PLAN
TO GET STARTED?




&
+

WE TURN NOW TO THE EDGE OF THE UNIVERSE...

==
...WHERE THE CITIZENS OF A PLUCKY LITTLE PLANET
CALLED “NOVUS” ARE GETTING THEIR FINANCIAL ACT TO LEARN HOW TO DO THE JOB RIGHT, THEY ARE

TOGETHER BY FORMING THE PLANET'S VERY SENDING THREE OF THEIR MOST INTREPID CITIZENS
OWN CENTRAL BANK! ACROSS THE GALAXY ON A FACT-FINDING MISSION!

i
AT FEAE8 DD WouLD B e
VOLUNTEER FOR SUCH A JOURNEY? E
WE’RE TOLD HE’S A BANKER AND AN ARTIST...

NO WONDER HE NEEDS FOUR EYES!



I AM HAVING

L8 et g LOTS OF FUN.

BEEN OFF THE
PLANET BEFORE/,

THE THREE ADVENTURERS WILL TRAVEL AT WARP

SPEED, CLEAR ACROSS THE UNIVERSE TO PLANET
EARTH AND THE UNITED STATES OF AMERICA...

/W

PLANET EARTH!

ACTUALLY...
I'M TERRIFIED.

PLANET
;“P‘;‘:g_, EARTH!/

THE UNITED STATES HAS A CENTRAL BANKING
SYSTEM WITH GOALS SIMILAR TO THOSE OF THE
CITIZENS OF NOVUS—SO FLORA, GLIX, AND RALLO
WILL BE EXPLORING THE SYSTEM UP CLOSE. '
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THEY EXPLORE THE FAR REACHES OF THE
GALAXY IN SEARCH OF KNOWLEDGE TO HELP
SAFEGUARD THE ECONOMY OF NOVUS.

OUR DATABASE HAS SOME INFORMATION ABOUT
THE U.S. CENTRAL BANKING SYSTEM. WE CAN
RESEARCH IT IN MORE DETAIL WHEN WE ARRIVE.

IT SAYS HERE IT'S CALLED
THE FEDERAL RESERVE SYSTEM,

OR “THE FED,” FOR SHORT.
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§ THE FED IS DIFFERENT FROM ¢
REGULAR BANKS-IT'S A BANK
TO THE BANKS AND A BANK TO
J- THE US. GOVERNMENT. oy

BANKS KEEP DEPOSITS, OR
RESERVES, AT THE FED, AND
SOMETIMES THEY WILL BORROW
MONEY FROM THE FED, JUST /
LIKE PEOPLE BORROW MONEY
FROM REGULAR BANKS. n
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AUTOPILOT
ENGAGED

IT HELPS ME REMEMBER! ) SO HOW OLD IS THE FED?
HOW DID IT COME ABOUT?

GLIX, SWITCH ON THE
LEARN-O-TRON 7000.
LET'S SEE WHAT IT HAS TO SAY...

€\ THE FED ALSO HOLDS AN ACCOUNT /
FOR THE GOVERNMENT AND PROVIDES IT
WITH OTHER SERVICES. JUST LIKE BANKS
DO FOR INDIVIDUALS AND BUSINESSES. /2
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THE FED WAS NOT THE NATION'S
FIRST ATTEMPT AT CREATING A
CENTRAL BANK. THE FIRST BANK
OF THE UNITED STATES WAS
FOUNDED BY ALEXANDER HAMILTON
IN 1791.THEN, A SECOND BANK
OF THE UNITED STATES WAS
Ip) ~ n ATTEMPTED IN 1816.

.CREATED BY NEITHER LASTED.
CONGRESS IN 1213/ 7 ﬂ r
..SOME WILD TIMES!

Lt

FROM 1836 TO 1814, THE
U.S. OPERATED WITHOUT A
CENTRAL BANK OR A LENDER
OF LAST RESORT OF ANY KIMD.

¥ CLICK *—THE UNLTED STATES
FEDERAL RESERVE SYSTEM WAS
CREATED BY CONGRESS IN 1913.

THOSE WERE SOME WILD TIMES.

b

YOU HAVE A LOVELY SINGING
VOICE GLIX, BUT I'M TRYING
TO HEAR THE INFORMATION.,

REMEMBER BACK ON PLANET NOUUS. THESE PANICS. ESPECIALLY THE
WHEN BANKS RAN OUT OF MONEY AND PANIC OF 1987, FINALLY CONVINCED

COULDN’' T MAKE NEW LOANS? THE GROWING NATION OF THE NEED
THAT HAPPENED ON EARTH TOO! FOR A CENTRAL BANK.

BANK RUNS AND PANICS WERE COMMON. [ ﬁrl
AND WHEN BANKS WERE UNABLE TO PAY

DEPOSITORS OR MAKE MEW LOANS. THE

ECONOMY WAS REGULARLY AT RISK OF

COLLAPSING INTO A RECESSION.*

IN 1913. THE UNITED STATES CONGRESS
PASSED THE FEDERAL RESERVE ACT.
PRESIDENT WOODROW WILSON SIGNED THE
ACT INTO LAW AND THE FEDERAL RESERVE
SYSTEM WAS BORN!

*4 RECESSION IS A SIGMIFICANT DECLIME IN ECOMOMIC ACTIVITY.
SPREAD ACROSS THE ECONOMY. LASTING MORE THAM A FEW MONTHS.
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ALTHOUGH THE FED IS CALLED A CENTRAL BANK. IT IS ACTUALLY DECENTRALIZED. THAT MEANS.

INSTEAD OF ESTABLISHING JUST OME BIG BAMWK LOCATED IN THE NATION'S CAPITAL. THE UNITED

STATES WAS DIVIDED INTO TWELVE DISTRICTS. EACH WITH ITS OWN RESERVE BANK. THIS SYSTEM
IS DIFFERENT FROM OTHER CENTRAL BANKS OF MANY OTHER NATIONS ON PLANET EARTH.

THE BOUNDARIES OF THE TWELVE DISTRICTS WERE BASED ON
TRADING PATTERNS (THE EXCHANGE OF GOODS AND SERVICES)
AND OTHER ECONOMIC FACTORS AT THE TIME.

THE CREATORS OF THE FEDERAL RESERVE SYSTEM REALIZED
THAT DIFFERENT REGIONS OF THE COUNTRY DID NOT FACE
THE SAME ECONOMIC CONDITIONWS. “DECENTRALIZING" THE
CENTRAL BANK INTO TWELVE DISTRICTS HELPED TO ENSURE

MORE UOICES WERE REPRESENTED.
e "o
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TODAY. THE UNITED STATES FEDERAL RESERVE
SYSTEM IS RESPONSIBLE FOR:

1. STUDYING THE NATION'S
ECONOMIC CONDITIONS AND
CONDUCTING MOMETARY POLICY:
2. SUPERVISING BANKS: AND

3. PROVIDING FINANCIAL SERVICES.

LIKE CIRCULATING CURRENCY AND COIN.
AND PROCESSING CHECKS.

THIS IS BEGGING TO
BE SET TO MUSIC.

HEY, WHERE DID YOU
TWO GET PIZZAT

THE FINAL PIECE OF INFORMATION WE HAVE IN OUR DATABASE IS
THIS DIAGRAM-THE STRUCTURE OF THE FEDERAL RESERVE SYSTEM:
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= FEDERAL 12 FEDERAL FEDERAL
RESERVE BOARD RESERVE OPEN MARKET
ENTITIES OF GOVERNORS BANKS COMMITTEE

(FOMC)

LOOKS LIKE IT'S UP TO US
TO FIND OUT THE REST/

PARDON ME. EVERYBODY.
BUT WHERE WOULD YOU
LIKE ME TO PARK?
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IF YOU SAY SO BUDDY...
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ALL RIGHT TEAM, WE HAVE l
G
OUR ASSIGNMENTS LET'S GET TO IT/
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UPON ARRIVAL, THE THREE VISITORS DECIDED
TO SPLIT UP TO RESEARCH THE DIFFERENT
RESPONSIBILITIES OF THE FEDERAL RESERVE

| 1 " | |EE |

T
PR puBLIC LIBRARY ﬁ
___,_,-—l-'-\-

MONETARY POLICY. SHE HEADED TO THE

L
FLORA'S JOB WAS TDFINDOUTABO‘:JT/’—]" 4

/) PUBLIC LIBRARY TO BEGIN HER RESEARCH. [-

ENHY

RALLO VVCIULD RESEARCH BANK SUPERVISION

: VLZZZHVEJEIT o
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AND GLIX WOULD LEARN ALL ABOUT THE FINANCIAL
SERVICES PROVIDED BY THE FEDERAL RESERVE.

Mf’,

wly

HIS
RESEARCH AT A BOOKSTORE...

|
i

HMM, BLENDING IN WON'T
BE SO EASY AFTER ALL.
I MIGHT HAVE

\_ TO GET CREATIVE.
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FLORA WENT STRAIGHT TO WORK ON PRODUCING A
| VIDEO REPORT ABOUT HOW THE FEDERAL RESERVE
CONDUCTS MONETARY POLICY.

[N N ALRY AN N AR AVARARAFARRNIANERAIRN A
HI NOVUS! IT’S FLORA

(e

REPORTING FROM

P W T

THE FED ACTS AS LENDER OF LAST
RESORT FOR BANKS WITH SHORT-TERM
NEEDS AND IT SUPERVISES BANKS
TO TRY TO PREVENT PROBLEMS
' IN THE FIRST PLACE.
AL T

IT CAN ALSO HELP KEEP THE ECONOMY

2 EARTH ABOUT THE
1 -RXFMERAL RESERVE SYSTEit)\
|

RUNNING SMOQTHLY, AND PRICES STABLE,
BY AFFECTING THE AMOUNT OF MONEY

[l
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AND CREDIT THAT FLOWS THROUGH THE
ECONOMY—THAT'S MONETARY POLICY!
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ONE TOOL THE FED USES TO CONDUCT
MONETARY POLICY IS CALLED THE
“DISCOUNT WINDOW.” IT’'S WHERE

BANKS CAN OBTAIN SHORT-TERM
LOANS FROM THE FED.

A BANK CAN GET A LOAN IN EXCHANGE
FOR COLLATERAL, OR PROPERTY THAT THE
FED CAN KEEP OR SELL IF THE BANK

}CMNO‘I’\PAY BACK ITS LOAN.

DISCOUNT

“THANKS! I CAN PAY YOU BACK
SOON—WITH INTEREST, THEN YOU
CAN RETURN MY COLLATERAL,

INTEREST RATES ARE THE PRICE OF CREDIT.
CREDIT IS THE ABILITY TO OBTAIN GOODS,
MONEY, OR SERVICES IN RETURN FOR A
PROMISE TO PAY AT SOME LATER DATE —THE
HIGHER THE PRICE, THE LOWER THE DEMAND.

THE FED HAS SEVERAL TOOLS IT CAN USE
TO RAISE OR LOWER INTEREST RATES, WHICH
AFFECTS THE AMOUNT OF LENDING AND
SPENDING THAT GOES ON IN THE ECONOMY.

AMOUNT OF INTEREST
LENDING AND RATES
SPENDING N

THE FED HAS TO WALK A FINE LINE. TOO
MUCH LENDING CAN CAUSE OVERSPENDING
AND RISING PRICES —INFLATION— AND EVEN
A CRISIS IF THE BOOM GOES BUST.

THAT’S WHEN RAISING INTEREST RATES
CAN HELP BRING SPENDING BACK TO
NORMAL AND STABILIZE PRICES.




CAN LEAD TO THE OPPOSITE KIND OF ECONOMIC SOMETIMES LOWERING INTEREST RATES IS JUST
PROBLEM—A RECESSION. THAT'S WHEN PEOPLE THE ANSWER TO GET THE ECONOMY MOVING AGAI

WANT TO WORK BUT CAN'T FIND JOBS AND PRICES
FALL—A FALL IN PRICES IS CALLED DEFLATION.

«BUT TOO LITTLE LENDING AND SPENDING \
N.

\.

J OPEN MARKET OPERATIONS ARE THE

FED'S KEY MONETARY POLICY TOOL. THE
MEMBERS OF THE FEDERAL OPEN MARKET
COMMITTEE CFOMCY COME FROM ACROSS
THE COUNTRY TO MEET IN WASHINGTON, D.C.

THEY GATHER LOTS OF DATA ON HOUSEHOLDS \
AND BUSINESSES TO DECIDE WHETHER TO INCREASE
OR DECREASE INTEREST RATES IN THE ECONOMY.

TIME TO RAISE INTEREST
RATES.* THAT WILL HELP KEEP
THE ECONOMY IN BALANCE.

NOW THE ECONOMY’S OVERHEATING
AND PRICES ARE RISING. MAYBE WE
SHOULD SLOW THINGS DOWN.

WORKERS ARE BEING LAID OFF
AND PRICES ARE FALLING. LET'S
STIMULATE THE ECONOMY BY
LOWERING INTEREST RATES.

*TO RAISE OR LOWER INTEREST RATES, THE FOMC ADJUSTS ITS TARGET RANGE
FOR THE FEDERAL FUNDS RATE, WHICH IS THE INTEREST RATE THAT BANKS CHARGE
EACH OTHER FOR OVERNIGHT LOANS.




IT'S NOT ALWAYS EASY FOR
MEMBERS OF THE FOMC TO KNOW
WHAT NEEDS TO BE DONE OR WHEN
TO DO IT. AFTER ALL, POLICY CHANGES
DON'T IMMEDIATELY BRING ABOUT A
CHANGE IN THE ECONOMY.
THAT CAN TAKE SEVERAL MONTHS.

CONDUCTING MONETARY POLICY IS
LIKE NAVIGATING A SUPERTANKER...

WITH SUCH A BIG CRAFT, CHANGING DIRECTIONS
TAKES TIME. YOU HAVE TO LOOK FAR AHEAD...

/

THE FED HAS TO PREDICT WHERE THE ECONOMY
WILL BE MONTHS AHEAD BEFORE DECIDING WHERE
TO TARGET INTEREST RATES TODAY.

Mme WATERS BE ROUGH AND CHOPPY,
//AND IMPLEMENT YOUR CORRECTIONS GRADUALLY, B L T e e T e T

TO ADJUST OUR DIRECTION AND, IF SO, HOW?”
THESE ARE KEY QUESTIONS ASKED BY THE FED.

HMM, WHAT'S ALL THAT
GOING ON OVER THERE?

HEY, RALLO.
WHAT'S GOING ON?




I'M DEEP IN THE HEART OF PRODUCTION.
MY PRESENTATION IS GOING TO BE A
MOVIE MUSICAL ON A CENTRAL BANK'S
ROLE IN BANK SUPERVISION.

IT WILL BE, QUITE SIMPLY, AMAZING.

SOUNDS EXCITING — WHEN
WILL IT BE FINISHED?

I'VE RENTED A WAREHOUSE AND
CONSTRUCTED SOME AWESOME SETS.

WE HAVE A WONDERFUL CAST WHO WILL BE
FITTED IN THE MOST EXCITING COSTUMES...

OH, THAT WOULD BE
GREAT. YOU DON'T
HAPPEN TO KNOW
HOW TO OPERATE A
KLIFT, DO YOU?

DO YOU NEED
A HAND WITH
ANY OF THIS?

THERE WILL BE MUSIC! THERE WILL BE LIGHTS!
FILMING BEGINS THIS EVENING/

..ALL I NEED IS SOME STAR
POWER AND THIS WILL BE
THE GREATEST PRESENTATION
ON SUPERVISION EVER!




I WANTED TO START
MY STORY HERE...

ABOUT HOW THE FED HELPS ESTABLISH SAFE AND
SOUND BANKING PRACTICES THAT ENSURE SUPERVISE__?RS FROM THE FED EXAMINE
THE FLOW OF CREDIT, WHICH ENABLES BUSINESSES AND Bﬁ':'.ﬁiﬁ: '-é'l-ﬂg'-LR;‘ggl’)Egﬁg“E[ TH&T
HOUSEHOLDS TO BORROW MONEY WHEN THEY NEED IT. T BEIN FFECTIVE
AND ARE NOT TAKING TOO MUCH RISK.

THIS HELPS DETERMINE HOW WELL AS WE LEARNED BACK ON THE SPACESHIP, IN THE YEARS
THE BANKS CAN WITHSTAND LOSSES,
o A Rl i ony BEFORE THE FEDERAL RESERVE, BANK RUNS AND FINANCIAL

AND: AS DIFFERENT EVENTS UNFOLD,

PANICS HAPPENED FREQUENTLY. THEY OFTEN DISRUPTED
THE ECONOMY AND PREVENTED PEOPLE AND BUSINESSES

THE FED CAN RECOMMEND CHANGES FROM GETTING THE MONEY AND CREDIT THEY NEEDED.
OR NEW REGULATIONS. 5

AND THEN SUPERVISION
MAKES SURE THE
BANKS ARE FOLLOWING
THOSE RULES?

YES! SO THAT THE BANKS
ARE OPERATING SAFELY
AND SOUNDLY.

CERTAIN RULES ARE
ESTABLISHED THAT BANKS

BUT SUPERVISION CAN
HELP AVOID SUCH
CATASTROPHIC EVENTS.




PLACES, EVERYONE...

SUPERVISION OCCURS ON BOTH
A SMALL AND A LARGE SCALE.

THE FED SUPERVISORS —ALONG WITH
SUPERVISORS FROM OTHER AGENCIES —
FOCUS ON INDIVIDUAL BANKS, WHILE
ALSO LOOKING AT THE FINANCIAL
SYSTEM AS A WHOLE.

WAIT 'TIL YOU SEE '
MY FINAL SET/

A A - s

FEDERAL RESERVE SUPERVISORS ALSO ASSESS THE
RISKINESS OF THE LOANS THAT BANKS HAVE MADE.
THEY REVIEW WHETHER OR NOT BANKS HAVE ENOUGH
OF THEIR OWN MONEY —OR CAPITAL—ON HAND.
THESE ASSESSMENTS ARE CALLED “STRESS TESTS.”

STRESS TESTS SHOW HOW BANKS WOULD
PERFORM IN CRISIS-LIKE SITUATIONS. IF A

BANK FLUNKS THE TESTS, ITS OWNERS MIGHT
HAVE TO INVEST MORE CAPITAL TO PROTECT
IT FROM FAILING IN A REAL-LIFE SITUATION.

OH NO, IS THAT SET
PIECE BREAKING?!




RALLO, BUDDY, THIS LOOKS
LIKE IT’S GOING TO BE A ( 1 SURE HOPE SO... as
GREAT PRODUCTION! , ALL I NEED NOW IS

— " ( ABIG CELEBRITY TO

HEARD OF HIM??
HE'S EVERYWHERE/
HE MUST BE THE
BIGGEST ACT ON

IS THERE A MR. RALLO HERE?
BRAD HAS AGREED TO
MEET WITH A MR. RALLO.

ARE YOU GOING
( TO SAY TO HIM?




I'M NOT REALLY SURE HOW IT HAPPENED
MYSELF... AFTER WE SEPARATED, I WENT
TO A BOOKSTORE TO RESEARCH THE FED'S
ROLE IN KEEPING CASH IN CIRCULATION AND
PROVIDING OTHER PAYMENT SERVICES....

BUT I REALIZED THAT BLENDING IN
AMONG THE EARTHLINGS WOULDN'T BE

SO EASY FOR ME. I NEEDED A DISGUISE.

~Y T/ i

T e
~ SO I FOUND SOMETHING SUBTLE AND

| HEADED BACK TO THE BOOKSTORE.

AS YOU KNOW, I REMEMBER
THINGS BETTER WHEN I SING.

m—2n

=\ THE FEDERAL RESERVE
rm PROVIDES SEVERAL
'~ IMPORTANT Q% &
= FINANCIAL SERVICES... A/
(s
@ 0 I !
e i
== O RANCIAL =
GERVICES
MADE
GIMPLE

I
«INCLUDING DISTRIBUTING AND
ACCEPTING DEPOSITS OF DOLLAR
BILLS AND COINS, COLLECTING
CHECKS, AND ELECTRONICALLY
TRANSFERRING FUNDS FOR BANKS.

IT'S UP TO THE FED TO MAKE
SURE THAT THE RIGHT AMOUNT OF
CURRENCY AND COINS ARE IN

o™ CIRCULATION... 1

WOW, WHAT
A VOICE!
IT'S LIKE NOTHING
I'VE EVER HEARD




KID, I WANT TO SIGN YOU
TO A RECORDING CONTRACT.

4 OCCASIONALLY, BANKS HAVE MORE CASH ON HAND n
THAN THEY NEED TO MEET THEIR CUSTOMERS'
DEMANDS. AT OTHER TIMES, BANKS MAY NOT HAVE

ENOUGH—LIKE HOLIDAYS AND SUMMER VACATIONS,
WHEN PEOPLE MAY NEED MORE CASH THAN USUAL.

I N o~ ”
A ORIGINAL LOOK, A

GREAT VOICE —HE’'S
THE WHOLE PACKAGE!

THE RESERVE BANKS HELP BANKS TO MEET THESE FLUCTUATING
CURRENCY NEEDS BY STORING BANKS’ EXCESS CURRENCY AS
WELL AS REPLENISHING THEIR STOCK AS REQUIRED. J-
S - 7 n

DEAL! YOU HANDLE THE MUSIC. T'LL
TAKE CARE OF EVERYTHING ELSE...
SAY, WHAT’S YOUR NAME, ANYWAY?

BOR-ING! FROM NOW
ON, YOU'RE.. BRAD/
-

WELL... OKAY. AS LONG AS
I CAN KEEP SINGING ABOUT
< FINANCIAL SERVICES.

IS

o
v THE FED ALSO FACILITATES VERY LARGE PAYMENTS ~§

THE FEDERAL RESERVE SYSTEM OPERATES A
NATIONWIDE SYSTEM FOR PROCESSING AND
COLLECTING CHECJI%S ELECTRO?I.ICALLY.

T

BETWEEN BANKS AND OTHER FINANCIAL INSTITUTIONS.
IT'S COSTLY—AND RISKY—TO MAKE SUCH PAYMENTS
IN CASH, SO THE FED PROVIDES SUCH PAYMENTS
THROUGH WIRE, OR ELECTRO:LI'C, TRANSFERS INSTEAD.



AND NOW THEY PUT ME ON SHIRTS AND
HATS AND MADE THESE TINY VERSIONS
OF ME TO TAKE HOME WITH THEM.

SO THIS IS THEIR VERSION OF A
DOLLAR, EH? NOT BAD, I GUESS.
DOES THE FED PRINT THE PAPER MONEY?

NO: THE PAPER CURRENCY IS PRINTED ON
GIGANTIC PRESSES AT THE BUREAU OF ENGRAVING
AND PRINTING, WHICH IS PART OF THE U.S.
DEPARTMENT OF THE TREASURY. THE FED JUST
DISTRIBUTES THE CURRENCY AND MAINTAINS IT
SO THAT THE BILLS DON'T GET SHABBY....

WOW, EARTH IS...
QUITE A PLACE.

WHEN BILLS GET OLD AND WORN OUT,

THE FED SHREDS THEM AND REPLACES
THEM WITH NEW ONES. AND IF THE FED
FINDS ANY COUNTERFEIT BILLS, THOSE
GET TAKEN OUT OF CIRCULATION
AND SENT ALONG TO THE SECRET
SERVICE.

BO3542754 F W

WasnivGTON,D.C,

THE FEDERAL RESERVE BOARD OF GOVENORS IS
AUTHORIZED TO ISSUE CURRENCY CALLED FEDERAL RESERVE
NOTES TO THE RESERVE BANKS. EACH RESERVE BANK THEN
CIRCULATES THESE NOTES TO BANKS IN ITS DISTRICT.

THE “B” AND THE *2” ON
ON THE $1 BILL, YOUI CAN TELL THIS BILL REFER TO THE FED'S

WHICH RESERVE BANK RECEIVED A BILL ISSUED SECOND DISTRICT — THE FEDERAL
BY THE FEDERAL RESERVE BOARD OF GOVERNORS RESERVE BANK OF NEW YORK.
BY LOOKING AT THE LETTER IN THE SEAL AND

AT THE NUMBERS THAT ARE REPEATED ey
IN FOUR PLACES. RESERVIE NOTE |7




THE NEW YORK FED ALSO IS RESPONSIBLE
FOR SOMETHING UNIQUE AMONG THE
RESERVE BANKS—SAFEKEEPING GOLD!

T L

FEDERAL RESERVE
BANK OF NEW YORK

DEEP UNDERGROUND, CARVED FROM THE
BEDROCK OF NEW YORK CITY, IS ONE OF
THE LARGEST GOLD VAULTS ON EARTH!

THE NEW YORK FED STORES GOLD
FOR OTHER CENTRAL BANKS,
FOREIGN GOVERNMENTS, INTERNATIONAL
ORGANIZATIONS, AND THE U.S. TREASURY.

HEY, UH, GLIX—I MEAN, MR. BRAD—DO YOU
THINK YOU’'D BE WILLING TO SING ONE OF
YOUR SONGS IN MY MUSICAL? IT WOULD

AW, I'M JUST KIDDING.
OF COURSE I'LL DO IT!

REALLY HELP ME DURING AWARDS SEASON.

OH, NOW YOU WANT ME
TO SING? THAT’S NOT HOW
YOU FELT BACK ON THE
SHIP... YOU'RE GONNA HAVE
TO TALK TO MY AGENT.

@
il

.« AND THAT’S THE STORY OF THE FEDERAL RESERVE!
A DECENTRALIZED CENTRAL BANK, CREATED TO KEEP

N

s

THE U.S. ECONOMY HEALTHY AND STRONG. §3




| THE KITCHEN WANTS ME
N, TO TELL YOU TO SAVE HEY EVERYBODY!
>~ ( SOME ICE CREAM FOR } [ ARE WE HAVING A
N\ THE OTHER GUESTS. . CENTRAL BANKING
S . 2 SYSTEM, OR WHAT?!

- [ WE WERE, UH... JUST
~ ON OUR WAY, N\ ABOUT TO LEAVE!

MADAME PRESIDENT! )

WONDERFUL—WE ARE
ALL SO EXCITED TO SEE
YOUR PRESENTATIONS!

HEY! SUPERSTAR! ¥
LET’S GO!!




AND WITH THAT, OUR THREE HEROES
BID FAREWELL TO PLANET EARTH...

WTEREST
L RATES

SETS MONETARY POLICY.

FLORA EXPLAINED HOW THE FED )

—

Al

AND GLIX... IMEAN BRAD... SANG ABOUT
THE FINANCIAL SERVICES THE FED PROVIDES.

N
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HE — sdpiEnin
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OF WHAT A CENTRAL BANK IS AND WHAT

~— ...BOUND FOR NOVUS WITH A FIRM GRASP
A CENTRAL BANK DOES.

SUPERVISION
a film by
@ RALLO
/7] [T AN
I WHCH THE FED SUPERVISES BAMMS,
N e \

i

AND THE TRIO EXPLAINED HOW THE CENTRAL BANK
HAS RESPONSIBILITIES FOR:

1. STUDYING THE NATION'S ECONOMIC CONDITIONS
AND CONDUCTING MONETARY POLICY;

2. SUPERVISING BANKS; AND

3. PROVIDING FINANCIAL SERVICES.
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